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INDICATOR IDENTIFICATION 
	Thematic area 
	2. WATER RESOURCE MANAGEMENT

	ILAC Objective
	Water supply

	Specific objective
	Improve technology to increase water use efficiency in industry, agriculture and domestic consumption

	Name of Indicator
	Water consumption by industry 

	Unit of measurement
	Cubic hectometres per year per million dollars (Hm3/yr/million US$)

	Periodicity
	Annual 

	Scope
	National, regional and sub-regional

	Availability
	Start
	
	End
	



INDICATOR DESCRIPTION
	Definition
	Water consumption by industry is the volume of (ground and/or surface) water required by industry to produce a unit of gross domestic product.

Water concession is the volume of water that has been licensed for extraction or use by industry. Not all countries have water concession schemes in place. 

Industrial Gross Domestic Product (GDP) is the portion of the Gross Domestic Product corresponding to all the secondary activities (mining, processed food production, construction, manufacturing, etc.) in a given year.

	Formula 
	
Where: CAIt = Water consumption by industry in year t
	
CAIt
	=
	Water concession for industrial use (km³/yr t)
	

	
	
	Industrial GDPt (million dollars)
	




	Calculation Method
	
Computation of this indicator starts off with the data provided by the authority governing water consumption, as well as by water utilities.

The numerator is calculated by adding up the water concessions of all industry groups countrywide. In the absence of a concession scheme, water volumes supplied to the industries are added up. Both values should correspond to a given year, which should be the same as used to report indicators 2.1.1.2 (consumption of potable water for domestic use) and 2.1.1.3 (Water consumption for irrigation in agriculture). 

The denominator is the value of industrial GDP, as defined above, for the same year, t, in the numerator.

	International data source
	


	National data source
	Ministry of Industry
Ministry of Natural Resources
Authorities governing water use
Water utilities
Census Offices
Central Banks

	Type of data source
	Census
	
	Survey
	   X
	Administrative records
	    X

	
	Monitoring station
	
	Direct estimate
	
	Others
	    X

	
	Others: 


	Interpretation
	Water use efficiency includes any measure that promotes the reduction of the amount of water used for a specific activity aimed at obtaining a certain amount of product or profit.

Considering the baseline, a decline in the ratio of the volume of water used by industry and the GDP generated by that sector over a number of years should be interpreted as a more efficient use of water resources.

If the indicator can be evaluated at the sub​​-national level (e.g. for municipalities or regions), ​water use efficiency within the country can also be examined. This indicator can also be evaluated for different types of industries.

	Shortcomings
	[bookmark: _GoBack]Not all countries collect data on water use systematically, and estimation methods frequently differ between countries. Water concessions are estimates rather than direct measurements.





RELEVANCE FOR ILAC
	Aim/Purpose
	

	Related international agreements or conventions
	

	Related international Goals/Standards
	

	Related national Goals/Standards
	





	General comments on the indicator


	References
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