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METHODOLOGY SHEET 
ILAC Indicators
 (
AGREED
)(Clear fields are to be completed by the country)


INDICATOR IDENTIFICATION 
	Thematic area 
	5. Economic issues, including production and consumption patterns, and trade 

	ILAC Objective
	5.3 Increase environmental expenditure and encourage the use of economic instruments.

	Specific objective
	5.3.2 Increase financial resources allocated by governments for conservation, protection and restoration of the environment and natural resources.

	Name of Indicator
	5.3.2.1 Environmental public expenditure as a proportion of total public expenditure

	Unit of measurement
	Percentage

	Periodicity
	Annual

	Scope
	National, and sub-national where possible

	Availability
	Start
	
	End
	

	
	
	
	
	



INDICATOR DESCRIPTION
	Definition
	Environmental public expenditure is public investment allocated to environmental protection, prevention, mitigation and restoration. It is expressed as a percentage of total public expenditure, which comprises all the expenditures made ​​by the national, provincial or municipal government (or their corresponding denominations in each country), including the legislative and judicial branches and the parastatal sector.


	Formula
	

where:

GPA = environmental public expenditure as a proportion of total public expenditure
GPAjt = environmental protection expenditure of the public sector (including national, provincial or municipal governments or their corresponding denominations in each country)
GPTjt = total public expenditure 
j = spatial reference unit
t = base year


	Calculation method
	

	International data source
	

	National data source
	

	Type of data source
	Census
	
	Survey
	
	Administrative records
	

	
	Monitoring station
	
	Direct estímate
	
	Others
	

	
	Others: 


	Interpretation
	The amount of public environmental expenditure, as a proportion of the total public expenditure, denotes the governments’ efforts to protect, prevent, mitigate, compensate and control the deleterious environmental effects caused by human activities. It can also be perceived as a measure of the investment made by society to protect the environment, and as a key tool for monitoring environmental management in each country.
Greater investments denote a larger contribution to environmental protection.

	Shortcomings
	The indicator only includes expenditures of the public but not of the private sector and does not evaluate the effects and impacts of environmental investment on environmental quality.
As the types of public expenditure are not the same in all countries, the indicator is not comparable between countries




RELEVANCE FOR ILAC
	Aim/Purpose
	This indicator denotes the government's commitment (in economic terms) to environmental protection, which is essential for the country to achieve a sustainable development.

	Related international agreements or conventions
	

	Related international Goals/Standards
	UN 2000. Classification of Environmental Protection Activities. Integrated Environmental and Economic Accounting. An Operational Manual

International Monetary Fund 2001. Government Finance Statistics Manual. 

	Related national Goals/Standards
	

	References
	(1) SIDSA Sistema de Indicadores de Desarrollo Sostenible Argentina. Secretaría de Ambiente y Desarrollo Sustentable. 2010.
(2) Indicadores de Desenvolvimento Sustentável: Brasil 2008. IBGE, Coordenação de Recursos Naturais e Estudos Ambientais [e] Coordenação de Geografia – Rio de Janeiro: IBGE, 2008. 479 p. (Estudos e pesquisas. Informação geográfica, n. 5).
(3) Banco de México. Glosario. Available at: www.banxico.org.mx/divulgacion/glosario/glosario.html#G Accessed on July, 2012 
(4) United Nations (UN). Central Framework for Environmental-Economic Accounting. http://unstats.un.org/unsd/envaccounting/seearev/chapterlist.asp?volID=1
(5) United Nations Statistics Division (UNSD). Classification of Environmental Protection Activities and Expenditure (CEPA). http://unstats.un.org/unsd/class/family/family2.asp?Cl=232
(6) International Monetary Fund (2001). Government Finance Statistics Manual. Washington, D.C. 575p.





	General comments on the indicator 
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