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(The unshaded areas are to be filled in at national level)
INDICATOR IDENTIFICATION
	Thematic area
	4. SOCIAL THEMES, INCLUDING HEALTH, INEQUITY AND POVERTY 

	ILAC Objective
	4.3 Poverty and inequity. 

	Specific Objective
	4.3.1 Drastically reduce levels of poverty in the countries in the Region

	Indicator Name
	4.3.1.2 Population with income lower than one dollar per day PPP (Purchasing Power Parity) 

	Unit of Measurement
	Percentage of the total population 

	Time Period
	Annual

	Application Scale
	National

	Availability
	

	
	From
	
	To
	


GENERAL DESCRIPTION OF INDICATOR
	Definition
	This indicator shows the proportion of people living below the poverty line of less than US$1 and US$2 a day, that is to say the percentage of the population whose average consumption spending is less than US$1.25 and US$2.5 adjusted for Purchasing Power Party (PPP), 2005 World Bank.  The standard daily values are equivalent to the average of the ten lowest poverty lines among a set of countries where the populations have low incomes. 

	Methodology
	PP = (A/B) * 100

Where

A = total population living with less than 1 dollar/day PPP

B = total population of the country

PP = proportion of country´s population living with less than 1 dollar/day PPP

	Methodology (if modified by country)
	

	International source
	World Bank, PovcalNet (online)
CEPAL

	National source
	

	Type of information source
	Census
	X
	Survey
	X
	Administrative Record
	

	
	Monitoring Station
	
	Direct Estimate
	
	Others
	

	
	

	Interpretation
	

	Limitations
	


RELEVANCE FOR ILAC
	Aim / Purpose
	Measuring poverty levels is of great importance for sustainable development.  Eradicating poverty remains one of the main problems facing policy-makers.  Furthermore, to achieve sustainable progress it is necessary to adopt an integrated point of view that, at the same time, takes into account different development issues, resource utilization, quality of the environment and the population’s well-being. 



	International conventions and agreements
	Millennium Development Goals 

	International Targets/Standards
	Goal 1: Eradicate extreme poverty and hunger.  Target 1a: Halve, between 1990 and 2015, the percentage of people whose income is less than $1 a day.

	National Targets/Standards
	


	General Comments on the Indicator 


	

	Bibliography
	World Bank (2008), Global Purchasing Power Parities and Real Expenditures. 2005 International Comparison Program, Washington D.C., Available at PovcalNet [http://iresearch.worldbank.org/PovcalNet/povDuplic.html]
CEPALSTAT, Social database.
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